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SUBJECT: PUBLIC OPINION ON VAROSHA OFFER SOLIDIFYING 
REF: (A) NICOSIA 1821 (B) NICOSIA 1820 

SUMMARY: WITH APPEARANCE OF COMMUNIST (AKEL) PARTY'S 
CAUTIOUS POSITION ON TURKISH CYPRIOT OFFER ON RESETTLEMENT OF 
VAROSHA, ALL IMPORTANT SEGMENTS OF GREEK CYPRIOT OPINION ON 
THE SUBJECT ARE NOW KNOWN. ALL IMPORTANT ELEMENTS AGREE THAT 
MOTIVE BEHIND OFFER WAS DESIRE TO LIFT EMBARGO. HOWEVER, ONLY 
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SMALL SOCIALIST (EDEK) PARTY AND PRESIDENT KYPRIANOU’S 
OWN DEMOCRATIC PARTY (DP) FULLY SUPPORT PRESIDENT'S 
HASTY REJECTION OF OFFER. COMMUNISTS AND RIGHT-WING 
GROUPS, CONSTITUTING OVER HALF OF ELECTORATE, RELUCTANTLY 
GO ALONG WITH GOVERNMENT'S REJECTION OF OFFER IN ITS 
PRESENT FORM BUT WOOD PREFER TO EXPLORE IT IWTH GREATER 
CARE. END SUMMARY. 
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1 . COMMUNIST AKEL PARTY FINALLY ENDED IT SILENCE ON 
VAROSHA OFFER THROUGH ITS NEWSPAPER HARAVGHI. IN A 
CAREFULLY WORDED EDITORIAL WHICH ENDORSES THE 
GOVERNMENT SPOKESMAN'S STATEMENT THAT GOC IS PREPARED 
STUDY SUBSTANTIVE NEW TURKISH PROPOSALS SUBMITTED 
THROUGH UNSYG, JULY 23, HARAVGHI ADOPTS POSTURE AT 
VARIANCE WITH GOC LINE. THE EDITORIAL RECOMMENDS THAT 
GOC WORK TO HAVE DENKTASH PROPOSAL SUBMITTED TO GOC IN 
AN AUTHORITATIVE MANNER THROUGH WALDHEIM. IN MOST 
INTERESTING PASSAGE, THE EDITORIAL STATES THAT GREEK 
CYPRIOTS COULD, WITHOUT FEAR, COUNTERPROPOSE THAT IF 
VAROSHA INHABITANTS CAN RETURN UNDER AN INTERIM UN 
ADMINISTRATION WITHOUT PREJUDICE TO THE OVER FINAL 
SOLUTION OR THE POLITICAL STATUS OF VAROSHA, THEN GOC 
WOULD BE PREPARED TO RESUME INTERCOMMUNAL NEGOTIATIONS 
ON BASIS OF MAKARIOS-DENKTASH AGREEMENT. EDITORIAL 
CONCLUDED WITH A REMINDER THAT RESPONSIBLE COLLECTIVE 
HANDLING OF SUCH DELICATE MATTERS ON BASIS OF COUNCIL OF 
MINISTERS AND NATIONAL COUNCIL DECISIONS WAS OF GREAT 
IMPORTANCE. 

2. ALL IMPORTANT GROUPS HAVE NOW PUBLICLY COMMENTED ON 
PROPOSAL. ALL ELEMENTS AGREE THAT PURPOSE OF DENKTASH 
PROPOSAL WAS TO INFLUENCE CONGRESSIONAL CONSIDERATION 
OF EMBARGO QUESTIONS. BUT ONLY SOCIALIST EDEK AND 
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KYPRIANOU'S WON DEMOCRATIC PARTY HAVE SUPPORTED KYPRIANOU'S 
IMMEDIATE AND ABSOLUTE REJECTION OF PROPOSAL. CLERIDES' 
DEMOCRATIC RALLY (DR) PARTY RELEASED A STATEMENT 
JULY 21 SAYING GOC SHOULD HAVE URGED DENKTASH TO 
SUBMIT THE PROPOSAL OFFICIALLY THROUGH THE UNSYG AND 
AT SAME TIME SECURED, THROUGH DIPLOMATIC CHANNELS AND 
IN DIRECT CONTACTS WITH CONGRESS, POSTPONEMENT OF THE 
EMBARGO VOTE UNTIL IMPLEMENTATION OF RESETTLEMENT OF 
VAROSHA RESIDENTS UNDER INTERIM ADMINISTRATION AND UNTIL 
REAL PROGRESS ACCOMPLISHED FOR OVERALL SETTLEMENT OF 
CYPRUS PROBLEM. RIGHTIST AGON POINTED OUT THAT EMBARGO 
WILL BE LIFTED SOONER OR LATER AND GOC SHOULD AT LEAST 
GET SOMETHING OUT OF ITS REMOVAL, I.E., U.S. PRESSURE 
ON DENKTASH TO IMPROVE HIS PROPOSALS. THEREFORE GOC 
SHOULD NOT "HERMETICALLY" SEAL DOOR ON DENKTASH OFFER. 

3. IN RELATED DEVELOPMENT KYPRIANOU, WHO EARLIER GAINED 
SUPPORT OF FAMAGUSTA REFUGEE COORDINATING GROUP (REF A), 

WON ENDORSEMENT OF HIS REJECTION OF DENKTASH OFFER FROM 
THE GROUP OF 100 FAMAGUSTIANS WHO HAD PROTESTED HIS 
QUICK NEGATIVE REACTION (REF B). REPRESENTATIVE OF 

THE 100 MET WITH KYPRIANOU AND THEN SENT MESSAGE TO 
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U.S. CONGRESS STATING DENKTASH PROPOSAL WAS WITHOUT 
SUBSTANTIVE CONTENT, SINCE IT WAS PREDICATED ON 
RESUMPTION OF TALKS BASED ON UNACCEPTABLE APRIL TURKISH 
CYPRIOT PROPOSALS. 

4. COMMENT: KYPRIANOU NOW APPEARS TO HAVE WON 
GRUDGING APPROVAL FROM ALL ELEMENTS FOR HIS REJECTION 
OF THE VAROSHA PROPOSAL. HOWEVER, A SMALL MAJORITY OF PUBLIC 
OPINION (AKEL, DR AND OTHER RIGHTISTS) SEEM TO BELIEVE 
GOC SHOULD SEEK WAYS TO IMPROVE ON CURRENT OFFER. 

END COMMENT. 
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